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Current Trends 





The head of the Federal Home Loan Bank Board (FHLBB) has predicted that the fixed-rate 
mortgage will soon be replaced by the so-called rollover mortgage on which the rate is renegotiated 
every few years. FiJLBB Chairman Jay Janis said the disappearance of the fixed-rate mortgage is 
likely to be one price of maintaining the savings and loan industry. He said that mortgage rates 
have just about peaked and noted that even if inflation were to drop eight to nine percent, it barely 
would be profitable for thrift institutions to continue lending on a long-term basis. 


According to the U.S. Department of Commerce, mobile home shipments through 1983 may outpace 
conventional housing. The Commerce Department said rapidly increasing small households and the 
rapid population growth in the Sun Belt have fostered the acceptance of mobile homes as permanent 
housing. A shortage of rental housing in non-metropolitan areas coupled with initial costs, and the 
willingness of local governments to accept mobile homes, have combined to help the growth of the 
mobile home market. 


Home improvement loans are “the hottest form of consumer credit today, next to the ever-present 
credit card,” according to the New York Times. The paper said a growing number of people simply 
cannot afford the high cost of houses, high moving expenses, high interest rates and high 
downpayments. As an alternative, they decide to stay where they are and fix up their homes. 
Others are buying inexpensive, rundown houses and using home improvement loans to make the 
houses livable. 


The House Banking Committee has approved a proposal that should establish a solar bank and provide 
new subsidies for moderate-income families who weatherproof their homes. The solar bank would 
encourage the use of solar energy in private residences and commercial buildings. A similar, but more 
extensive proposal was approved by the Senate Banking Committee earlier this year. 


George H. Weyerhaeuser, chief executive officer of the Weyerhaeuser Company, said the 
company expects a significant decline in housing starts during 1980, but he said he didn’t think 
the decline would be as drastic as that which took place in 1974 and 1975. He estimated that 
housing starts for next year might be down as much as 25 percent from the average oi the past two 
years. The next four or five years, beginning in 1981, could bring a significant increase in housing 
starts, he said. Weyerhaeuser has the Nation’s largest timber holdings and is a leading supplier of 
building products. 


The director of the President’s Council on Wage and Price Stability has predicted that consumer prices 
could increase by as much as 10 percent in 1980 after a 12 to 13 percent climb this year. Earlier, the 
chairman of the Council of Economic Advisors suggested that the underlying rate of inflation could 
climb as high as nine percent next year. The ‘‘underlying rate’’ does not include price increases for fuel, 
food, housing and used cars. 





Marrero Nominated to be HUD Under Secretary 


Victor Marrero has been nominated by the President to be Under Secretary of HUD. He would replace 
Jay Janis who has been appointed chairman of the Federal Home Loan Bank Board. Marrero has been 
a commissioner of the New York State Division of Housing and Community Renewal and vice 
chairman of the New York State Housing Finance Agency since 1978. 


A native of Puerto Rico, the nominee received a B.A. degree from New York University in 1964 and a 

J.D. degree from Yale Law School in 1968. Immediately afterward, Marrero served as assistant to then 
New York Mayor John V. Lindsay. He later served as assistant administrator and neighborhood director 
with the South Bronx Model Cities Office. 


In 1973 he was executive director of the New York City Department of Planning and a year later was 
special counsel to Harrison J. Goldin, the city’s comptroller. He served as first assistant counsel to 
Governor Hugh L. Carey in 1975 and was chairman of the [Vew York City Planning Commission in 
1976-1977. 


He is a founder and first chairman of the Puerto Rican Legal Defense and Education Fund and of the 
South Bronx Community Housing Corporation. He currently is a public member of the Federal Home 
Loan Bank Board (FHLBB) Savings and Loan Advisory Committee. 


FHLBB Cautions Against Discriminatory S&L Practices 


The Federal Home Loan Bank Board (FHLBB) has cautioned savings and loan associations to employ 
the *‘least discriminatory’’ methods possible in giving credit to home buyers. Many of the savings and 
loan lenders have tightened their standards in the face of a tight-money economy. Some of the methods 
employed include raising interest rates, lending money for shorter periods, setting maximum loan 
amounts and limiting loans to certain types of customers. ‘‘ Applied evenhandedly,’’ the FHLBB said in 
a policy statement, ‘‘none of these techniques may seem discriminatory. However, under a specific set 
of facts and circumstances, each one might be.’’ The associations were urged to adopt written policies 
and be prepared to show that the policies are ‘‘necessary, economically sound and the least 
discriminatory alternative under the circumstances.”’ 


HCRS Study Finds Poor Not Displaced by Renovations 


A study released by the Heritage Conservation and Recreation Service (HCRS), U.S. Department of 
Interior, has concluded that Federal tax incentives for historic preservation do not contribute to the 
displacement of the urban poor. The report, on the contrary, contained ‘‘strong signs’’ that tax 
incentives have a positive impact on community revitalization. There have been widespread charges that 
the renovation of historic structures has caused significant amounts of displacement. Some advocates of 
the poor have opposed renewal of Section 2124 of the Tax Reform Act of 1976 for that reason. 


In the HCRS survey, 91 percent of some 450 respondents were unable to cite specific cases of 
displacement caused by implementation of Section 2124. The survey indicated that tax breaks have 
actually resulted in a net increase in the Nation’s housing stock of 3,302 new housing units as of May 
1979. About 35 percent of these units, the study said, have been designated as low- and moderate- 
income housing. 


Copies of the study, Federal Tax Provisions to Encourage Rehabilitation of Historic Buildings: An 
Assessment of Their Effect, may be obtained free from the HCRS, Technical Preservation Services 
Division, Washington, D.C. 





HUD Launches Information Network for Neighborhoods 


HUD has launched an information exchange network to support the self-help efforts of community 
groups in revitalizing their neighborhoods. HUD Secretary Moon Landrieu called the Neighborhood 
Information Sharing Exchange (NISE) ‘‘a breakthrough in the Department’s support of its 
neighborhood constituency.’’ The NISE will enable group leaders, city officials, and other concerned 
citizens to match their community-based solutions to neighborhood problems. It will function as an 
independent center, with its own staff, to collect, organize and disseminate information on successful 
neighborhood programs. 


Calling the NISE a major component of HUD’s technical assistance program directed toward local 
neighborhood development, Secretary Landrieu said: ‘‘It demonstrates our strong commitment to 
neighborhood groups and recognizes them as equal partners in President Carter’s National Urban 
Policy — a partnership which calls on government at all levels, the private sector and neighborhood 
groups to work together in keeping our Nation’s cities and towns healthy.’’ 


Groups and individuals throughout the country will have access to the NISE by calling a toll-free 
telephone number: 800/424-2852. In Washington, D.C. the telephone number is 293-28 13. 


Nuggets 


Amelie Wogan has been appointed special assistant to HUD Secretary Moon Landrieu. Ms. Wogan, a 
former assistant executive director of the U.S. Conferencg of Mayors (USCOM), will perform a 
variety of assignments related to the operation of housing and community development. Prior to joining 
the USCOM, she served as the housing coordinator for the City of New Orleans. In that capacity she 
developed and evaluated the city’s housing assistance plan and served as liaison between the mayor and 
the New Orleans Public Housing Authority. 


Anita Miller, a member of the Federal Home Loan Bank Board (FHLBB) since May 1978, has 
resigned effective November 20. Ms. Miller, who served as chairman of the FHLBB for three months, 
was formerly a senior program officer in the Ford Foundation’s Department of Urban and Metropolitan 
Development. The first woman to serve on the Bank Board, she was considered a strong advocate of 
increased powers for savings and loan urban lending activities. 


Livingston Biddle, Jr., chairman of the National Endowment for the Arts (NEA), has announced 120 
Challenge grants for FY 1980 totaling nearly $26 million for arts groups nationwide. The grants require 
a private match of $3 or more in new money over a three-year period for each Federal dollar awarded. 
Some 161 cultural groups have received grants totaling $57 million in Federal funds since 1977. The 
1980 grants will require an $80 million match for nearly $26 million to be allocated. They will go to 
groups in 33 States, the District of Columbia and the Virgin Islands. Grant applications and guidelines 
are ava.lable from Elizabeth Weil, NEA, 2401 E Street, N.W., Washington, D.C. 20506. 


ACTION, the volunteer agency, and the Law Enforcement Assistance Administration (LEAA), have 
announced a new program to prevent urban crime through the use of citizen volunteers. The program, an 
outgrowth of the President’s National Urban Policy, will make awards up to $500,000 to as many as 15 
private, nonprofit groups in cities of 250,000 or more to develop crime prevention projects. The projects 
will use volunteers from low- and moderate-income neighborhoods. The $5.5 million Urban Crime 
Prevention Program (UCPP) is designed to draw together the resources of communities and make them 
safer, better places to live. Proposed guidelines for the UCPP were published in the October 16 issue of 
the Federal Register. 


A new administration and research building of the Cary Arboretum in Millbrook, N.Y. is using energy 
from the sun to provide nearly all its heating. Energy costs for heat, cooling, and light in the two-story, 
30,000-square-foot building average about $760 a month. The estimated cost for a conventional building 
of similar size would be more than $2,000. The building’s solar system — shuttered skylights, windows 
and seven rows of solar collectors — cost $260,000 with Federal and State grants paying much of it. 





FYI 


American Society for Public Administration (ASPA), National Capital Area Chapter 

(NCAC). . . 1979 Annual Conference. . . Washington, D.C., December 6-7. Ruth Prokop, 
chairman, Merit Systems Protection Board and former HUD general counsel, will be a featured 
speaker. Details: George Bickerton, NCAC, (301) 436-8051. 


Council of State Housing Agencies (CSHA). . . 9th Annual Conference on the Challenge of the 
1980’s. . . San Diego, Ca., December 9-12, 1979. Details: CSHA, 1800 M Street, N.W., Washington, 
D.C. 20036, (202) 466-8990. 


National Savings and Loan League (NSLL). . . Lawyers’ Seminar. . . Vail, Colo., December 9-12, 
1979. Details: NSLL, 1101-15th Street, N.W., Washington, D.C. 20005 (202) 331-0270. 


Architectural Record Seminars. . . Building Re-Use: Managing Costs, Codes and 
Design. . . Miami, Fla., December 10-11, 1979. Details: Architectural Record, McGraw-Hill, Inc., 
1221 Avenue of the Americas, New York, N.Y. 10020 (202) 977-3088. 


National Bureau of Standards (NBS) and the National Conference of States on Building Codes and 
Standards (NCSBCS). . . Joint Conference on Building Rehabilitation and Technology for the 
1980’s. . . San Francisco, Ca., December 10-11, 1979. Details: NCSBCS, Robert Wible, 1970 Chain 
Bridge Road, McLean, Va., 22102 (703) 790-5750. 


Executive Enterprises, Inc. . . Environmental Regulation Course. . . Houston, Texas, December 
10-12, 1979. Details: Executive Enterprises, 10 Columbus Circle, New York, N.Y. 10010 (212) 
489-2680. 


National Corporation for Housing Partnerships (NCHP). . . Seminar on How to Improve Your 
Sales Management and Operational Sales Techniques in the Marketing of New 

Homes. . . Phoenix, Ariz., December 12, 1979. Details: Edwin L. Stoll, NCHP, 1133-15th Street, 
N.W., Washington, D.C. 20005 (202) 857-5700. 
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